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1 . RUSSEL ROODY, VICE PRESIDENT AND DIRECTOR FOR LATIN 
AMERICAN OPERATIONS OF HARZA ENGINEERING COMPANY, CALLED ON 
ME TODAY TO DISCUSS IDB LOAN ON SAN LORENZO PROJECT. ROODY 

DESCRIBED MARCA'S FRUITFUL, 30- YEAR RELATIONSHIP AS CONSULTING 
ENGINEERS TO GOES POWER GENERATING AUTHORITY, THE EXECUTIVE 
COMMISSION FOR THE RIO T.F.MPA (CEL), AND SAID THAT HARZA IS 
IN DANGER OF LOSING CEL AS CUSTOMER IF USG OPPOSES SAN LORENZO 
PROJECT, FOR WHICH HARZA IS SCHEDULED TO DO ENGINEERING. ROODY 
SAID FIRST HE LEARNED OF POSSIBLE TROUBLE WITH SAN LORENZO PROJECT 
WAS NEWSPAPER ARTICLE PUBLISHED IN ARGENTINA WHICH STATED 
THAT USG WAS BLOCKING $90 MILLION IDB LOAN TO EL SALVADOR BECASUE 
OF HUMAN RIGHTS VIOLATIONS. ACCORDING TO ROODY, HE WAS FIRST 
TO BRING NEWS OF PROBLEM TO CEL MANAGEMENT AND LOCAL IDB REP. 

HE SAID THAT HE CONSULTED WITH US EXECUTIVE DIRECTOR FOR IDB 
(DUGAN) AND WAS ADVISED IN SO MANY WORDS THAT IDB WOULD NOT 
REPEAT NOT APPROVE SAN LORENZO PROJECT AND THAT HARZA HAD BETTER 
SEEK FINANCING ELSEWHERE FOR ENGINEERING SERVICES. HARZA HAS 
POSSIBILITY OF ALTERNATE FINANCING PACKAGE FOR ENGINEERING PORTION 
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OF PROJECT THROUGH CHICAGO BANKS BUT THIS DEAL DEPENDS UPON 
EX-IM PARTICIPATION. IF EX-IM DECLINES TO PARTICIPATE 
BECAUSE OF USG ATTITUDE TOWARD GOES, HARZA FEARS IT WILL LOSE 
$12 MILLION ENGINEERING CONTRACT AND ITS LONG-TERM RELATIONSHIP 
WITH CEL. 

2. ROODY SAID HE WAS CONVINCED THAT MUCH FURTHER DELAY 
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IN CONSIDERATION OF SAN LORENZO PROJECT WOULD CAUSE CEL 
TO SEEK ALTERNATE FINANCING. HE SAID A NUMBER OF EUROPEAN 
GROUPS WERE WAITING IN THE WINGS, CITING IN PARTICULAR AN OFFER 
BY THE SWISS WHICH INCLUDES FINANCING ON COMMERCIAL TERMS FOR 
THE WHOLE PROJECT INCLUDING ENGINEERING. BRAZILIANS HAVE 
ALSO OFFERED FINANCIAL PACKAGE. ROODY EXPRESSED VIEW THAT BECAUSE 
OF NEED TO INCREASE GENERATING CAPACITY, CEL WOULD BE FORCED TO 
GO AHEAD WITH PROJECT ON BASIS OF COMMERCIAL LOANS EVEN THOUGH 
THIS WOULD SERIOUSLY COMPLICATE THEIR FINANCIAL SITUATION IN 
FIRST HALF OF DECADE OF 80 S. ALSO, EUROPEAN, JAPANESE 
OR BRAZILIAN FINANCING WOULD ELMINATE POSSIBILITY THAT US 
CONTRACTOR WOULD BUILD DAM, ALTHOUGH HARZA HOPES TO HOLD 
ON TO ENGINEERING. 

3. 1 TOLD ROODY IT WAS OUR UNDERSTANDING THAT GOES HAD 
INSTRUCTED CENTRAL AMERICAN EXECUTIVE DIRECTOR TO REMOVE 
SAN LORENZO FROM AGENDA OF MAY IDB MEETING. BEYOND THIS, 

WE HAD NO OFFICIAL WORD ON STATUS OF THE PROJECT. 

CERTAINLY IT WAS NOT, REPEAT NOT, OUR UNDERSTANDING THAT IDB 
ALREADY DECIDED WOUTK TURN DOWN PROJECT, THAT ONLY PROST- 
PONEMENT WAS INVOLVED AT PRESENT. WE HAD ASSUMED THIS ACTION BY 
GOES WAS PUBLIC KNOWLEDGE AND WERE SURPRISED (AND IN FACT 
DOUBTED) THAT CEL WAS UNAWARE OF IT. I EXPLAINED TO ROODY THE 
PROVISIONS OF HARKING AMENDMENT, OF WHICH HE WAS COMPLETELY IGNOR- 
ANT. I NOTED THAT, AS HE AND GOES KNEW, THERE HAD BEEN OP- 
POSITION IN SOME PUBLIC QUARTERS TO APPROVAL OF THE PROJECT 
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BECAUSE OF ALLEGED VIOLATIONS OF HUMAN RIGHTS IN EL SALVADOR. 

TO MY KNOWLEDGE, I TOLD HIM, THE USG HAS NOT MADE A DETER- 
MINATION THAT THERE EXISTS IN EL SALVADOR A "CONSISTENT 
PATTER OF GROSS VIOLATIONS OF INTERNATIONALLY RECOGNIZED 
HUMAN RIGHTS" WHICH WOULD MANDATE A US VOTE AGAINST THE 
PROJECT IN THE IDB. BUT, I TOLD ROODY THERE HAD BEEN 
HUMAN RIGHTS VIOLATIONS IN EL SALVADOR WHICH STATE DEPARTMENT 
HAS REPORTED TO CONGRESS TO WHICH CONGRESSIONAL COMMITTEES 
HAVE INQUIRED INTO. THE US, I EXPLAINED TO HIM, IS ESPECIALLY 
CONCERNED OVER SPECIFIC CASES OF TREATMENT OF US CITIZENS, 

INCLUDING DEATH OF AN AMERICAN CITIZEN, ABOUT WHICH WE WERE 
IN COMMUNICATION WITH GOES WITH A HOPE OF RESOLVING THEM SAT- 
ISFACTORILY. I SUGGESTED ROODY MIGHT CONTACT ARA OFFICIALS IN 
WASHINGTON TO LEARN USG ATTITUDE TOWARD LOAN PROJECT, SUGGEST- 
ING DEPARTMENT OF STATE MUST SURELY BE LOOKING AT ALL PROPOSED 
IDB LOANS WITH HARKIN AMENDMENT IN MIND. I SPECIFICALLY 
AVOIDED ANY REFERENCE TO DISCUSSION BY STATE OFFICIALS WITH BET- 
RAND GALINDO ON SAN LORENZO LOAN OR OF US INVOLVEMENT IN GOES 
REQUEST FOR POSTPONEMENT. WITHOUT MINIMIZING PROBLEMS FACING 
THIS LOAN, I BELIEVED I SHOULD, HOWEVER, TRY TO DISPEL MISCON- 
CEPTION THAT US HAD PRESSURED IDB AND HAD ALREADY BROUGHT 
ABOUT REJECTION OF LOAN. 
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